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Abstract— Arbitration is a crucial mechanism for resolving commercial disputes, offering an 
effective alternative to traditional court litigation. This comprehensive research paper 
provides an in-depth analysis of the arbitration frameworks, key institutions, recent 
developments, challenges, and opportunities within the Gulf Cooperation Council (GCC) 
member states: Bahrain, Kuwait, Oman, Qatar, Saudi Arabia, and the United Arab Emirates 
(UAE). The study begins by examining the arbitration frameworks of each GCC country, 
highlighting their legal structures and prominent arbitration institutions. It then discusses 
recent developments in GCC arbitration, including legal reforms, institutional enhancements, 
technology integration, and increased training and awareness programs. Challenges and 
opportunities within the GCC arbitration landscape are also identified, such as the need for 
consistency and harmonization, enforcement of awards, cultural factors, and the development 
of local arbitration capacity. The research concludes by emphasizing the significant progress 
made by the GCC in developing and modernizing its arbitration systems, thereby positioning 
itself as a competitive hub for international commercial arbitration. 
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INTRODUCTION 
Arbitration serves as a pivotal mechanism for resolving commercial 

disputes, providing an alternative to traditional court litigation. The Gulf 
Cooperation Council (GCC), comprising Bahrain, Kuwait, Oman, Qatar, 
Saudi Arabia, and the United Arab Emirates (UAE), recognizes the 
significance of robust arbitration systems in attracting foreign investment 
and facilitating international trade. This research paper offers an extensive 
overview of the arbitration frameworks, key institutions, recent 
developments, and challenges within the GCC. 

In recent years, there has been a proliferation of arbitration centers 
established across the GCC [1]. The UAE alone is home to seven 
arbitration centers, including the Dubai International Arbitration Centre 
(DIAC), DIFC-LCIA, Abu Dhabi Commercial Conciliation and 
Arbitration Centre, Sharjah International Commercial Arbitration Centre, 
Ras al Khaimah Centre of Reconciliation and Commercial Arbitration, 
Ajman Commercial Conciliation and Arbitration Centre, and the Emirates 
Maritime Arbitration Centre. These centers are pivotal in promoting 
arbitration as a preferred method of dispute resolution within the region. 

Elsewhere in the GCC, significant arbitration centers include the 
Bahrain Chamber for Dispute Resolution, the Commercial Arbitration 
Centre of the Kuwait Chamber of Commerce and Industry (KCAC), the 
Qatar International Center for Conciliation and Arbitration (QICCA), and 
the Saudi Center for Commercial Arbitration. These institutions 
underscore the region's commitment to enhancing its arbitration 
infrastructure. 

A notable development in the Middle East is the upgrading of 
arbitration laws to reflect international best practice standards. This is 
evidenced by the adoption of the Convention on the Recognition and 
Enforcement of Foreign Arbitral Awards, also known as the "New York 
Arbitration Convention," by most GCC countries. This Convention is a 

cornerstone of international arbitration, governing the recognition and 
enforcement of foreign arbitral awards and the referral by courts to 
arbitration. 

Despite these advancements, there remains a general lack of 
awareness about GCC arbitration on the international stage. Several key 
considerations must be noted when commencing arbitration in the GCC. 
Enforcement issues are paramount, as foreign awards must be ratified by 
local courts, which can be unpredictable in their ratification processes. 
Significant progress has been made towards greater certainty for foreign 
award creditors, but challenges persist. 

Arbitration in the GCC offers notable flexibility. Parties can determine 
the preferred language of proceedings, whether to conduct arbitration by 
documentation or hearings, and decide on applicable laws, venues, the 
number of arbitrators, and their professional backgrounds. However, there 
are limits, such as the absence of a set rule in domestic arbitration laws 
guiding which substantive law should be applied to disputes, and a limited 
choice of arbitration seats within the region. 

Not all disputes are eligible for arbitration in the GCC. Employment 
disputes, criminal matters, public policy issues, and personal status matters 
are typically excluded. The primary source of arbitration proceedings in 
the GCC arises from construction disputes, which are often complex and 
require expert determination. The construction boom in the region, 
exemplified by the World Cup infrastructure in Qatar and the ongoing 
construction of the world's tallest building in the UAE, underscores the 
relevance of arbitration in resolving such disputes. 

Arbitration costs in the GCC are often higher than litigation, driven by 
the lack of competition among arbitration centers. This can be prohibitive 
for smaller companies. Additionally, the characteristics of arbitrators and 
the freedom to appoint specialists are crucial factors that differentiate 
arbitration from litigation. Arbitrators in the GCC are not 
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bound by the same legal requirements as judges, allowing 
for greater specialization and expertise in handling disputes. 

Arbitration is increasingly popular in the GCC due to its 
expeditious nature compared to litigation. Arbitral awards are 
typically final and binding, not subject to appeal, and more 
easily enforceable internationally. Confidentiality is another 
advantage, as arbitration proceedings in the GCC are generally 
private unless otherwise agreed by the parties. 

A comparison of arbitration practices between the US and 
the UAE highlights differences in enforcement requirements 
and the awarding of remedies. For instance, in the US, 
arbitration agreements need not be signed to be enforced, 
whereas in the UAE, they must be in writing and signed by 
both parties. These distinctions illustrate the nuances in 
arbitration practices across different jurisdictions. 

In conclusion, arbitration centers are growing in 
significance throughout the GCC, particularly in the 
construction industry. GCC governments are actively 
developing legislation to establish a robust legal framework 
for arbitration proceedings and the enforcement of awards, 
promoting arbitration as a viable and effective method of 
dispute resolution. This evolution in the arbitration landscape 
is making global construction companies more comfortable 
with resolving disputes in the GCC, as regional arbitration 
practices increasingly align with international standards. 

ARBITRATION FRAMEWORKS IN THE GCC 
Each GCC member state has developed its arbitration laws 

and regulations, often drawing inspiration from international 
standards such as the United Nations Commission on 
International Trade Law (UNCITRAL) Model Law of 1985 
and its amendments in 2006. This section provides a detailed 
overview of the arbitration frameworks across the GCC, 
highlighting the legal structures and prominent institutions 
within each country. 

Bahrain 
Legal Framework: Bahrain's arbitration legislation is 

primarily governed by Legislative Decree No. 9 of 2015, 
which incorporates the UNCITRAL Model Law into its legal 
system [1]. This incorporation aligns Bahrain's arbitration 
practices with international standards, enhancing its 
attractiveness as a hub for commercial arbitration. 

Institutions: The Bahrain Chamber for Dispute 
Resolution (BCDR-AAA) is the leading institution offering 
arbitration services in Bahrain [2]. The BCDR-AAA provides 
a comprehensive range of dispute resolution services, 
including arbitration and mediation, and is recognized for its 
efficiency and adherence to international arbitration 
practices. 

Kuwait 
Legal Framework: Kuwait's arbitration framework is 

governed by the Kuwait Code of Civil and Commercial 
Procedures [3]. This code outlines the procedural aspects of 

arbitration, ensuring a structured approach to resolving 
commercial disputes. 

Institutions: The Kuwait Commercial Arbitration Centre 
(KCAC) is the principal institution for arbitration in Kuwait 
[4]. The KCAC plays a crucial role in facilitating arbitration 
and promoting alternative dispute resolution mechanisms 
within the country. 

Oman 
Legal Framework: The Oman Arbitration Law is 

designed to align with international arbitration practices, 
providing a modern and efficient framework for resolving 
disputes [5]. This law incorporates various elements of the 
UNCITRAL Model Law, reflecting Oman's commitment to 
international standards. 

Institutions: The Oman Commercial Arbitration Centre 
(OCAC) is the key institution for arbitration in Oman [6]. The 
OCAC offers a platform for conducting arbitration 
proceedings, supporting the country's efforts to enhance its 
arbitration infrastructure. 

Qatar  
Legal Framework: Qatar's arbitration system is governed 

by the Civil and Commercial Arbitration Law No. 2 of 2017 
[7]. This law modernizes Qatar's arbitration framework, 
incorporating best practices from international arbitration 
standards. 

Institutions: The Qatar International Court and Dispute 
Resolution Centre (QICDRC) and the Qatar International 
Center for Conciliation and Arbitration (QICCA) are the 
primary arbitration bodies in Qatar [8]. These institutions 
provide comprehensive arbitration services and are 
instrumental in promoting Qatar as a center for international 
arbitration. 

Saudi Arabia  
Legal Framework: The Saudi Arbitration Law, 

promulgated by Royal Decree No. M/34 of 2012, 
significantly modernized the country's arbitration framework 
[9]. This law aligns Saudi Arabia's arbitration practices with 
international norms, enhancing the efficiency and reliability 
of arbitration proceedings. 

Institutions: The Saudi Center for Commercial 
Arbitration (SCCA) is the principal institution for arbitration 
in Saudi Arabia [10]. The SCCA provides a wide range of 
arbitration and mediation services, supporting the country's 
efforts to foster a robust arbitration environment. 

United Arab Emirates  
Legal Framework: The UAE Federal Arbitration Law 

No. 6 of 2018 governs arbitration in the UAE, complemented 
by the arbitration laws of the Dubai International Financial 
Centre (DIFC) and Abu Dhabi Global Market (ADGM) [11]. 
These laws collectively provide a comprehensive legal 
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framework for arbitration, aligning with international 
standards. 

Institutions: The UAE is home to several significant 
arbitration institutions, including the Dubai International 
Arbitration Centre (DIAC), DIFC-LCIA, and ADGM 
Arbitration Centre [12]. These institutions are recognized for 
their expertise and efficiency in handling complex 
commercial disputes. 

GCC Commercial Arbitration Centre  
Legal Framework: Operating under its legal framework, the 
GCC Commercial Arbitration Centre 
 

provides arbitration services tailored to businesses 
operating across the GCC region [13]. This center plays a 
pivotal role in facilitating cross-border arbitration within the 
GCC, promoting regional economic integration and dispute 
resolution. 

KEY ARBITRATION INSTITUTIONS IN THE GCC 
The Gulf Cooperation Council (GCC) region hosts several 

key arbitration institutions that play a crucial role in 
facilitating the resolution of commercial disputes. These 
institutions provide comprehensive arbitration services, 
ensuring that their rules and procedures align with 
international best practices. This section details the prominent 
arbitration institutions within the GCC, highlighting their 
contributions to the region's arbitration landscape. 

Bahrain Chamber for Dispute Resolution (BCDR-AAA) 
Established in partnership with the American Arbitration 

Association, the Bahrain Chamber for Dispute Resolution 
(BCDR-AAA) offers a wide range of arbitration and 
mediation services [14]. The BCDR-AAA is instrumental in 
providing an efficient and effective dispute resolution 
mechanism, catering to both domestic and international 
commercial disputes. Its partnership with a renowned 
international body underscores its commitment to maintaining 
high standards in arbitration practices. 

Kuwait Commercial Arbitration Centre (KCAC) 
The Kuwait Commercial Arbitration Centre (KCAC) is 

dedicated to offering arbitration services for both domestic 
and international disputes, with a strong emphasis on 
efficiency and confidentiality [15]. The KCAC’s role is 
pivotal in promoting alternative dispute resolution methods in 
Kuwait, providing businesses with a reliable platform to 
resolve their disputes outside traditional court settings. 

Oman Commercial Arbitration Centre (OCAC) 
The Oman Commercial Arbitration Centre (OCAC) 

focuses on providing specialized arbitration and conciliation 
services for commercial disputes [16]. The OCAC is a key 
player in Oman's arbitration framework, offering services that 
are crucial for fostering a business-friendly environment and 
encouraging foreign investment. 

Qatar International Center for Conciliation and 
Arbitration (QICCA) 

Operating under the auspices of the Qatar Chamber of 
Commerce, the Qatar International Center for Conciliation 
and Arbitration (QICCA) handles a broad spectrum of 
arbitration cases [17]. The QICCA is essential in supporting 
Qatar’s legal infrastructure, providing businesses with a 
robust mechanism to resolve disputes efficiently and 
effectively. 

Saudi Center for Commercial Arbitration (SCCA) 
The Saudi Center for Commercial Arbitration (SCCA) 

aims to provide reliable and efficient arbitration services, 
thereby fostering a favorable environment for commercial 
dispute resolution [18]. The SCCA's establishment marks a 
significant step towards modernizing Saudi Arabia’s 
arbitration framework, aligning it with global standards and 
practices. 

Dubai International Arbitration Centre (DIAC) 
The Dubai International Arbitration Centre (DIAC) is one 

of the most prominent arbitration centers in the GCC region 
[19]. Known for its comprehensive rules and experienced 
arbitrators, DIAC plays a crucial role in positioning Dubai as 
a leading arbitration hub. Its reputation for excellence makes 
it a preferred choice for resolving complex commercial 
disputes. 

DIFC-LCIA 
The DIFC-LCIA Arbitration Centre is a collaborative 

effort between the Dubai International Financial Centre and 
the London Court of International Arbitration [20]. This 
partnership offers a unique blend of local and international 
arbitration expertise, providing parties with a high degree of 
flexibility and reliability in dispute resolution. 

ADGM Arbitration Centre 
Located in Abu Dhabi, the ADGM Arbitration Centre 

provides state-of-the-art facilities and services for arbitration 
[21]. The center is designed to meet the needs of both regional 
and international parties, offering a modern and efficient 
platform for resolving commercial disputes. 

GCC Commercial Arbitration Centre 
The GCC Commercial Arbitration Centre is a significant 

institution for commercial dispute resolution within the GCC 
region [22]. It offers arbitration services tailored to the needs 
of businesses operating across the GCC, promoting regional 
economic integration and facilitating cross-border dispute 
resolution. 

RECENT DEVELOPMENTS IN ARBITRATION IN THE GCC 
In recent years, the GCC region has seen significant 

advancements in the field of arbitration, aimed at improving 
its efficiency, attractiveness, and alignment with international 
standards. These developments are pivotal in positioning the 
GCC as a competitive hub for international commercial 
arbitration. 

Legal Reforms 
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Several GCC countries have undertaken comprehensive 
legal reforms to update their arbitration laws, aligning them 
more closely with international standards such as the 
UNCITRAL Model Law. These reforms aim to ensure greater 
enforceability of arbitral awards and enhance procedural 
aspects of arbitration. For instance, Bahrain incorporated the 
UNCITRAL Model Law through Legislative Decree No. 9 of 
2015, and Saudi Arabia modernized its arbitration framework 
with the Saudi Arbitration Law promulgated by Royal Decree 
No. M/34 of 2012 [23]. 

Institutional Enhancements 
Arbitration institutions across the GCC have adopted new 

rules and procedures to streamline arbitration processes, 
reduce costs, and improve the quality of arbitration services. 
These enhancements are designed to make arbitration more 
accessible and efficient for businesses operating in the region. 
For example, the Bahrain Chamber for Dispute Resolution 
(BCDR-AAA) and the Saudi Center for Commercial 
Arbitration (SCCA) have introduced updated procedural rules 
that reflect international best practices [24]. 

 

Technology Integration 
The integration of technology into arbitration processes has 
accelerated, particularly in response to the COVID-19 
 
 

pandemic. Virtual hearings, electronic submissions, and 
digital case management systems have become more 
prevalent, enhancing the efficiency and accessibility of 
arbitration. Institutions such as the Dubai International 
Arbitration Centre (DIAC) and the Qatar International Center 
for Conciliation and Arbitration (QICCA) have been at the 
forefront of adopting these technological advancements [25]. 

Increased Training and Awareness 
There has been a significant emphasis on training and 

educating legal professionals and arbitrators within the GCC. 
Initiatives aimed at increasing awareness and understanding 
of arbitration practices and principles are critical for the 
development of a robust arbitration culture in the region. 
Training programs and seminars conducted by institutions like 
the DIFC-LCIA and the ADGM Arbitration Centre have 
contributed to this growing expertise [26]. 

CHALLENGES AND OPPORTUNITIES 
Despite these advancements, the arbitration landscape in 

the GCC continues to face several challenges, alongside 
notable opportunities for growth and improvement. 

Consistency and Harmonization 
One of the primary challenges is the inconsistency in 

arbitration laws and practices across different GCC countries. 
These discrepancies can create uncertainty and hesitance 
among international parties considering arbitration in the 
region. Harmonizing arbitration laws and practices across the 
GCC could significantly enhance business confidence and 
attract more foreign investment. Efforts towards regional 

harmonization, such as unified arbitration laws, are essential 
for the GCC’s arbitration landscape [27]. 

Enforcement of Awards 
The enforcement of arbitral awards remains a critical 

issue, with some jurisdictions facing delays and bureaucratic 
hurdles. Strengthening mechanisms for the swift and 
consistent enforcement of awards is crucial for maintaining 
arbitration’s effectiveness as a dispute resolution mechanism. 
For example, while the Fujairah Court of First Instance made 
a landmark decision in 2010 to enforce a foreign award, 
inconsistencies still exist in enforcement practices across the 
region [28]. 

Cultural Factors 
The interplay between local customs and international 

arbitration practices can sometimes create challenges. 
Balancing these cultural factors with the principles of 
international arbitration is necessary to foster greater 
acceptance and utilization of arbitration in the GCC. 
Recognizing and integrating local traditions within the 
arbitration framework can enhance its appeal and 
effectiveness [29]. 

Building Local Capacity 
Developing a robust cadre of skilled arbitrators and legal 

professionals within the GCC is essential for the growth and 
sustainability of arbitration in the region. Investing in 
comprehensive training programs and initiatives to nurture 
local talent will significantly enhance the arbitration 
capabilities of the GCC. Institutions are increasingly focusing 
on building local capacity through various educational and 
professional development programs [30]. 

CONCLUSION 
The Gulf Cooperation Council (GCC) has significantly 

advanced its arbitration systems, establishing itself as a 
prominent destination for international commercial 
arbitration. Through comprehensive legal reforms aligned 
with international standards, prominent institutional 
enhancements, and the integration of technology, the GCC has 
bolstered its arbitration capabilities. However, challenges 
such as inconsistencies in arbitration laws, enforcement 
issues, and cultural factors persist. Addressing these 
challenges while leveraging opportunities for further growth 
and capacity building will cement the GCC's position as a 
premier hub for resolving commercial disputes on the global 
stage. 
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